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NOVEMBER 02, 2015
CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF

VIKRAM SOLAR PRIVATE LIMITED

Ratings
Facilities (RAs m(?:;;) Ratings® Remarks
. CARE A- Revised from ‘CARE BBB+’
Long-term Bank Facilities 119.89 (single A Minus) (Triple B Plus)
_ CARE A2+ Revised from ‘CARE A2’
Short-term Bank Facilities 100.00 (A Two Plus) (A Two)
Total Bank Facilities 219.89

Rating Rationale

The revision in ratings assigned to the bank facilities of Vikram Solar Private Limited is on account of the timely
completion of expansion project thereby reducing the post implementation risk, strong order book position and
improvement in profitability during the half year ended September 30, 2015 (provisional).

The ratings continues to draw strength from the experience of the promoter group and presence in diverse business
segments, continued support of the promoters via infusion of funds, technical competence resulting in strong execution
capabilities, strong marketing presence and fiscal incentives available due to location of the plant. The ratings are,
however, constrained by the exposure towards group companies, working capital intensive nature of operations as well
as performance risk of Solar Photo Voltaic (SPV) modules.

The ability of the company to scale up the operations along with further improvement in the profitability; effective
management of the working capital and any significant debt funded capex by the company in the future would remain
the key rating sensitivities.

Background

Incorporated in 2005 and promoted by Mr. Gyanesh Chaudhary, son of Mr. Hari Krishna Chaudhary (Chairman of Vikram
Group), Vikram Solar Private Limited (VSPL) is involved in manufacturing of Solar Photo Voltaic (SPV) modules at its
manufacturing facility located at Falta SEZ in West Bengal. Having started its commercial operations from November 2009
with an installed capacity of 12 MW, the company has gradually increased its capacity over the years and at present has
an installed capacity of 270 MW (increased from 120 MW in October 2015). The company has the capacity to
manufacture SPV modules from 3 Watt peak to 300 Watt peak and has various certifications to market its products in
India and abroad through a side distribution network in the form of branches dealers and distributors.

Apart from the sale of SPV modules, VSPL is also engaged in Engineering, Procurement and Construction business (EPC),
which contributed about 33% to the turnover of the company in FY15.

In FY15 (refers to the period April 1 to March 31), VSPL earned PAT of Rs.35.13 crore on a total income of Rs.623.14 crore.
As per the provisional results of H1FY16, the company earned a PBILDT of Rs.42.29 crore and PBT of Rs.26.70 crore on net
sales of Rs.338.29 crore. The company has successfully commissioned its expansion project of 150 MW during October
2015.
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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